
The global picture
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The situation in Europe
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Fig. 1: Annual investment (in trillions of dollars) required 
in Net Zero-aligned equities. Source: Net Zero by 2050 (IEA 2021).

EdEnmag N° 25 - 2025 - Towards a decarbonised society

How to finance the energy 
transition?
A major challenge in the fight 
against global warming
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Taxation or tax credits?
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Fig. 2: 2021–2024 funding 
amounts (in billion USD) 
provided by French banks 
to renewable and fossil 
energies, and annual trends 
over the period.
Source: Data from the study 
Banking as Business as Usual, 
Reclaim Finance (September 2025).
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Fig. 3: Evolution of 
environmental tax revenue in 
the European Union between 
2010 and 2023, in billion 
euros and as a percentage of 
GDP and total public revenue. 
Source: Eurostat
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Earmarking of ETS
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Fig. 4: Emission cap set under the European ETS 
compared with verified emissions. Figures include 
the maritime transport sector from 2024 and a linear 
reduction factor of 4.3% over the 2024–2027 period 
and 4.4% from 2028 onwards.
Legend: coloured bars for allowances and dashed line 
for verified emissions.
Source: Commission Report of 19.11.2024 COM(2024) 538 final.
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Figure 5 : Évolution du total des revenus (en milliards 
d’euros) provenant de l’EU-ETS entre 2013 et 2023. 
Source : Eurostat.
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Europe and its Member States have established 
a wide range of financing tools for the ecological 
transition. However, these tools are scattered 
across multiple initiatives and are not tied to clear 
industrial strategies. Moreover, they fluctuate from 
year to year depending on the budget laws, which 
does not provide the necessary visibility for long-
term investments.

The high level of taxation imposed by Europe and 
its Member States also risks increasing consumer 
prices and depriving European industries of 
the means to invest in this transition, unless the 
revenues generated are redirected towards the 
necessary actions.
EdEn proposes a clear return (at least 50%) of EU ETS 
revenues to each of the sectors concerned, in the 
form of support for innovation, investment, or price 
management.

In general, a balance must be struck between the 
taxes levied and the support provided, whether 
through grants, tax credits, CfDs, etc. to create a 
genuine leverage effect on the ecological transition 
that goes beyond the price signal.
Only by putting these financing measures in place 
will Europe and its Member States be able to 
achieve their climate goals.
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Fig. 6: Breakdown, by category, of revenue 
from the auctioning of ETS allowances in 
2023, according to the Member States’ 
report.
Source: Commission Report of 19.11.2024 COM(2024) 
538 final.


